
 

 

 

 

This one definition could significantly reduce your GST tax liability. 

 

Hello everybody, I am Shashwat Tulsian from R.Tulsian and Co. 
  

I am here to tell you today that irrespective of whether GST rates for your industry has 
increased or decreased, there is a way whereby you can significantly reduce your 
overall GST liability.  
  

And it’s in the definition of “input” and “input service”. Let’s talk more about it.  
  

These definitions are narrow in scope under existing regime.  
  

For example, “inputs” under CENVAT means, among other things, all goods used in the 
factory by the manufacturer of the final product and excludes any goods which have no 
relationship whatsoever with the manufacture of a final product. 
  

So goods that are not directly associated with Manufacturing, say office stationary for 
example, are excluded from tax credit. 
  

Under the GST regime, the definition of inputs reads as-  
  

“input” means any goods used or intended to be used in the course or furtherance of 
business. 
  

Therefore, as long as there is some connection of input goods with business, you can 
take tax credit for it and reduce your GST liability. 
  

The same goes for “input services”.  
  

A special focus should be made on procurement strategy of businesses. 
  

This one definition substantially widens the input tax base and can be a significant GST 
tax reducer for many businesses.  

 

  

https://goo.gl/D71Q7i
https://goo.gl/Lp68s3
https://goo.gl/0yiila
http://rtulsian.com/articles.html


 
 

 

 


